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A. Domestic Market



Colombian domestic debt market has an
() optimal size and depth in relative terms

Domestic Public Debt Securities/ GDP*
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@% High liquidity is reflected in trading volumes

Turn Over Ratio
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price formation

Bid-Ask Spread
(monthly average)
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Strong performance is reflected in

Minhacienda

Bid-Ask Spread
(monthly average)
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Development of a liquid and efficient
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Yield Curve (LATAM Peers) Other Emerging Markets
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As a financing and liquidity structure, the
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DIVERSIFICATION
1. Number of Market Makers . Additional allocation 1. Non- resident whitholding
(20%) tax. (14% - 5%)

2. % Financing
2. Weighing TES Criteria 2. Weighing transactons

3. Term of Non—competitive : : :
P with third parties.

auction (Balance COP / UVR)

4. % of Non—competitive
auction supscription



- Ranking - Market Makers Program
%

The Nation unified the categories of the program by establishing the “Market Makers”
as the only denomination for all entities

Ranking June 2019
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1. Efficiency: Until 2018 the auction cut rates were

@ below the secondary market rates
es de todos

Auction cuts TES COP vs. Market
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The General Directorate of Public Credit and National Treasury issued Resolutions 5112 (Dec 21,
2018) and 5113 (Dec 21, 2018) to boost the impact of these factors



1. Efficiency: The implemented changes will reduce
the spread between the auction and secondary
market rates
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2. Costs: Additional allocation and Weighing TES

g e e
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2. Costs: Financing Plan 2019 (TES Jun 30 /2019)
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= Pull to Par = Yield Income = Roll Down
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3. Diversification: Article 72 of Law 1943 of

+~ [ December 28, 2018, reduced the withholding tax
@ rate for non-residents.

Tax burden on foreign portfolio investment (%)
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3. Diversification: The five Continents invest

@ in Colombian TES market.

$77.3
1420% Trilllon COP

Annual variation Stock Dec-18

Source: Ministry of Finance of Colombia



3. Diversification: Plurality of investors has
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3. Diversification: Colombia’s

Colombia’s participation in international indexes has been a
determining factor to attract structural portfolio flows.

Foreign Investors Participation in Local Currency Bonds (% Total Stock)
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1. Securities Lending Facility - TTV

TES COP
($Trillion)
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On going initiatives
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1. Securities Lending Facility -TTV
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On going initiatives

2. Exchange-Traded Fund (ETF) - TES Class B Portfolio

Advantage
ETF’s

£
7

1. Diversification (Retail).

2. Reduces entry barriers.

3. Creates Benchmarks.
4. New financing vehicle.

Total Assets Industry of CIF*
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On going initiatives
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3. Exchange Program

Liability Management operations have benefits for the issuer and market makers
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On going initiatives
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3. Exchange Program
* Resolution 5112 of December 21, 2018.

2. Counterparty
Market Makers

1. Operational
Flexibility

3. Frecuent and
moderate
operations
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External debt issuance in 2019
g = B

Differential between historical Spread 10/30s - Colombia and Treasury
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Colombiareopened the Latin American sovereign debt market in the long
part of the curve

New benchmark Global Bond - 30 Retap Global Bond - 10 Years
Years 2029 (USD 500 million)
2049 (USD 1.5 billion)

Yield Price Yield Price
5.220% @ 99,705 4.446% @ 100.429
Spread Spread
g;i ° Coupon é;g ./ Coupon
Benchmark /. 5.200% Benchmark L 4.500%

UST

UST 2.746%
3.070%
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Strong demand and good quality of the
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Demand in Bond Deals of Colombia in International Capital Markets Total Demand
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Secondary market performance

L] and peers comparisor

Yield 10Y - Peers

Terms and Conditions
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Ongoing initiatives
¥ R

GREEN BONDS

Green Bonds Principles

National Development Plan 2018 - 2022

Objectives
# Productive activities committed to sustainability and the mitigation of
climate change.

# Improve the quality of air, water and ground e io ooy
# Access the circular economy for the reduction, reuse and recycling of
waste.

# Develop new financial instruments to promote activities committed to
sustainability and mitigation of climate change.

/

OIL HEDGING PROGRAM

GOVERNMENT OIL REVENUES (TAXES AND DIVIDENDS)
Oil revenue (% GDP)

Clean Responsible
transportation waste management

Average 2005-2008
Oil Revenues: 1,4%
Brent: USD 57,6 /barril

.

1515

14
11 I I I

¢ Oil revenues have been a volatile source of income for the Republic
¢ Countries like Mexico have implemented successful oil hedging
programs

33
2.8 2.6 2.6
The program is a longstanding part of the country’s strategy
16 for safeguarding oil revenues from market volatility
0o 1.1
' I 0.6 O Article 111 of Law 1943 of December 2018, created the
0.3
0.1
. 3

Fiscal Income Stabilization Fund - FEIF (Fondo de
Estabilizacion de Ingreso Fiscal)
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TERMS AND CONDITIONS FOR THE USE OF THE INFORMATION CONTAINED IN THIS
DOCUMENT

This document is solely for informational purposes is not an offer, recommendation, or solicitation to
buy or sell, nor is it an official confirmation of terms. It provides no obligation or guarantee from the
Republic of Colombia and/or the Ministry of Finance and Public Credit, which assume no
responsibility for the consequences derived from actions or omissions by third parties based on the
information provided. Changes to assumptions may have a material impact on the interpretation of
the information. This information does not imply changes in contracts, addendums to contracts, or
other contractual documents unless expressly stated in the contractual documents themselves. Any
references, transcripts, or other types of information in any section of these reports should be held to
these terms and conditions. This communication may contain confidential and/or privileged
information. If you are not the intended recipient (or have received this communication in error)
please notify the sender immediately and discard this communication. Any unauthorized copying,
disclosure, or distribution of the material in this communication is strictly forbidden by law. Although
this transmission and any attachments are believed to be free of any virus or other defect that might
affect any computer system into which it is received and opened, it is the responsibility of the
recipient to ensure that it is virus free and no responsibility is accepted by the Ministry of Finance
and Public Credit, as applicable, for any loss or damage arising in any way from its use. If you
received this transmission in error, please immediately contact the sender and discard the material in
its entirety, whether in electronic or hard copy format.
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