El emprendimiento Minhacienda
es de todos

Colombia: Macroeconomic
Strengths and Investment
Opportunities

Ceésar Arias
General Director of Public Credit and National Treasury
Ministry of Finance

June 2020




8 El emprendimiento Minhacienda / \g e n d a
es de todos

A. Three anchors of macroeconomic stability

1. Dynamic and resilient growth
2. Prudent fiscal response to the emergency
3. Political stability and strong institutions

B. Investment opportunities Post-Covid

1. Internationalization on fixed income markets
2. Diversified foreign direct investment
3. Development of multimodal infrastructure



©.778 El emprendimiento | wminhacienda Ag e n d a’
es de todos

A. Three anchors of macroeconomic stability

1. Dynamic and resilient growth
2. Prudent fiscal response to the emergency
3. Political stability and strong institutions



Colombia consolidates as the fastest and most resilient economy

% among investment grade sovereigns in Latin America.
es de todos

Growth outperforms regional peers High shock absorption capacity

pre and post pandemic only 1 recessionin 40 years
(1980-2019)
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Investment-related sectors took the first hit during the pandemic,

e . but robust private consumption and government programs
iz El emprendimiento | winhacienda .

es de todos cushioned the shock

Most Economic Activities Grew The pandemic slowed down
Positively In 1Q20 the investment-led recovery
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Leading indicators are improving as lockdowns ease and more

58 £l emprendimiento | minhacienda economic sectors reopen
es de todos
Production gradually returns to full capacity Energy demand recovers to pre-covid levels

(Monthly change %)
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A flexible exchange rate facilitates an orderly adjustment and smooths
es de todos

Orderly adjustment in the current account deficit V-shaped or U-shaped recovery

——1999 —e—-2002 -e—2009 -+—2017
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Emergency response package combines budget transfers, liquidity

provision and credit guarantees to maximize
@j’ assistance and mitigate fiscal impact

Emergency response package nears Budget deficit widens reflecting revenue and

11% of GDP expenditure shocks
(% of GDP)
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The National Treasury has proactively diversified funding sources to
cover the increase in borrowing requirements at favorable market terms

Deficit is covered through a diverse
funding mix
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Source: Ministry of Finance.
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Local currency and fixed income assets are recovering and gradually

@ returning to pre-pandemic levels
es de todos

COP recovers amidst high volatility COLTES appreciate to pre-pandemic levels
Exchange rate depreciation (%) % Yield Curve Colombia (COLTES)
150 - Base 100 = Jan 1, 2020 10,0 -
9,0 A
140 825 goo 830 830 832
7,95 L ofrcceoggeccorocccdiocccc
8!0 N 7'68 ..o...
130 7,20 .-
R4 6,83
L I 650 661 .4
120 N ’ N ]
a ] b 582 585 _.g~% 638 6517
5 6,0 3 568 7 L T e
K 533 _#4~=7" 590 587
110 s 498_ o7 L
5,0 - Y #7505
4008 ’ o 502
100 0 I ..»‘
401 8 o430
285 #5450
90 T T T T T 3,0 T T T T T T T T T T
o o o o o o
T 3§ ¢ ¢ ¢ g s 8 8 88858 8 8 g 8
2 2 © © Q = N N ~ ~ ~ N ~ ~ ~ ~
@ o £ £ © £
=== Colombia = Brazil Mexico = #- 01-Jan-20 c-#-- 17-Mar-20 ce#ee 12-Jun-20
= Chile Peru Uruguay
Source: Bloomberg Source: Bloomberg

11



The government is committed to reduce the debt burden after

% surpassing the parametric limit of 60% of GDP due to the pandemic
es de todos

Decomposition of Central Government Debt Dynamics
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Policymaking benefits from a proven track record and broad

Six economic laws passed in two years
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Government bond markets are among the deepest and most liquid
@ El emprendimiento | winhacienda across regional and rating peers
es de todos

Optimal size of fixed rate and linkers curves
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Nominals and linkers yield curves have liquid benchmarks across
short, middle, and long duration
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A diversified domestic and international investor base favors

@ El emprendimiento | winhacienda competition and price discovery
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A competitive market, High diversification by geography
with no dominant holders and type of investor
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Government bonds have yielded positive returns and there is
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Decomposition of returns years
to date-TES COP
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Increasing issuance activity among corporates,
banks and subnationals

Increased number of
non-government issuers

Issuer Years = Amount Placed m Demand

71.8

Titularizadora de Colombia, 5 L 161.5
Carvajal 513/ ‘Ogé%,e
Banco Popular 3;5 “ 1.109.2
Banco Davivienda ;’172 1.472.2
Banco Mundo Mujer, 3 563.3
Banco Serfinanza 57y 473.7
Organizacion Terpel Sig “ 996.4
Banco Itau ig 1.096.2
UNE EPM 10 365.0
Celsia 37y 544.2
Credifamilia; 15 )
10y _ 600.0

Distrito Capital 20 1.200.0

Source: BVC. Thousands of millions- COP
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Dynamism of capital inflows point to investment

@ opportunities across economic sectors
es de todos

FDI volumes surge and diversify in 2019 Colombia remains a top investment destination in
(USD $ Millions) emerging markets (% GDP 2019)

G
m 2018 m 2019

Thailand Peru Hungary Philippines| Colombia Mexico
Total Oil & Mining Other Sectors BBB+

Source: Central Bank. Source: Central Bank. S&P

FDI composition by sector (2019)

Finance & Business i Retail, Restaurants Mines_ and Manufacture Trans. constr.
and Hotels Quarries

21% 15% 12% 11% 9% 5%

M Financial and Business Services u Oil M Retail, Restaurants and Hotels
B Mines and Quarries (includes coal) B Manufacture B Transportation, Storage and Communications
m Constrution B Community Services W Agricultute Hunting ,Forsttry and Fishing 21

M Electricity,Gas and Water



Foreign direct investment maintains dynamism and shows

% El %m[gr%ndlmlento Minhacienda resilience during the early stage of the pandemic
es ae todos

Capital inflows to new sectors offset fall in mining FDI

Gross FDI Gross FDI in Other sectors
(USD $ Millions- 1Q 2020) (USD $ Millions- 1Q 2020)
#1Q2019  ®1Q2020 "Q1-2019 ®Q1-2020
3.589 283%
3.385
668
2.486 @
2.026
-18 8% 339
1. 359
1.103
I 174 150
Electricity, gas & water Community, Social &
Total Oil & Mining Other Sectors Personal Services
Source: Central Bank. Source: Central Bank.
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Foreign direct investment maintains dynamism and shows

@ El emprendimiento  winhacienda resilience during the early stage of the pandemic
: es de todos

Landmark investment transactions in 2019-2020
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Foreign direct investment usually
@” serves as a catalyst for economic growth

Electricity, gas & water Agriculture
Sector Gross FDI vs sector GDP growth Sector Gross FDI vs sector GDP growth
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Colombia stands out in the development of the infrastructure rules,

=78 Elemprendimiento | inhacienda institutions and markets in Latin America
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The INTELLIGENCE
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Public Private Partnerships Strengths
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Legal Framework Institutions
O PPP Law 1508 of 2012 (including ] MINHACIENDA
20th article) A NI
JE
O Standardized contract Infaestructura _EDMEu

DNP

Departamento

O Contingency Law (448 of 1998) @ ElfLture

es de todos Nacional de Planeacién

Markets and Financing

Funding Local
vi ' ini - \/I s Bonds vi
Vi  Debt/ equity M Mini - Perm Viissue DCurrency COP
_ Funds
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Infrastructure in ~ Infrastructure in v Term:B s8vears L CONCESION currency and long
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— Ashmore) (construction + start _ _
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@ corqQ BlackRock v Amount: US$ 666 m ety ‘ financing entities
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P Colombia. v" Lender: FDN

27



Colombia 4G Infrastructure Program

=778 El emprendimiento | minhacienda
es de todos

Investmen . L. . .
(S LSS Construction progress in Diversified Financial
et 4G infrastructure projects Sources
= 2016
_Girardot - Honda - Puerto. . I 99,84% - : -
I Cartagena, - Barrangujlla_| e 07, 40% 8 Financial closings

Autopista Conexion Pacifico 2 e 84,24%
____________ P 7 3,23%
Chirajara Villavicencio e 70,92%
Puerta de Hierro - Cruz del Viso e 66,71%
Autopistas al Mar 1 I 63,49%
Transversal del Sisga NN 62,55%
Vias del Nus e 61,24%

Autopistas Conexion Norte I 55 44%

m Local banks

Bucararpgn_ga_—jigr@ncg;._i_ 53,25% 1 [ntemational
LAntioquia-BoIivar P 52, 72% Banks
Rumichaca - Pasto s /9 34% FDN

Neiva-Girardot G /.7 20%
Girardot - Ibagué - Cajamarca IEEG—————_ /3 00% 2020 » Debt Funds

Perimetral de Oriente de.. NG 42,36%
Autopista Conexion Pacifico 1 GG 40,32%
Accesos Norte a Bogota Fase | N 31,20%

21 cumulative financial

: 1 Capital Markets
closings

Autopistas al Mar 2 I 16,95% = Other sources
Pamplona - Clcuta I 15 12% . .
. . 8 financial
Villavicencio - Yopal N 13,22% closings
Magdalena || . 12 09% were made
Bucaramanga Pamplona Wl 5,66% during this UsD 7.8
Santana - Mocoa - Neiva 1l 5,20% government bn
Tercer Carril Bogota-Girardot M 2,86% USD$ 3.1 bn

Cambao-Manizales  0,00%
Malla Vial del Meta  0,00%0 . . e o o o o o
Santander de Quilichao -... 0,00%1__
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4G — Secondary Market

Total: USD$ 4,7 Bill. / %PIB 1,49%
Girardot - Honda - Puerto
Salgar

I 09,84%
$313 mill
Cartagena - Barranquilla [N 97,40%

$ 351 mill
Autopista Conexion
; I 54,24%
Auto istg‘z’tzc%nn(]eig(ién
; I 73.23%
$ 460 mill
Puerta de Hierro - G
uerta de Hierro - Cruz
I 66,71%
$ 161 mill
Autopistas al Mar 1 [N 63,49%
Transversal del Sisga [N 62,55%
Vias del Nus
$ 345 mill
0,
norte NN 55.44%
Bucaramanga$ 3§grrpgllnca
- 0
g I 5:.25%
Antioquia-Bolivar
$ 404 mill

Pacifico 2
Pacifico 3
Chirajara Villavicencio | 70,92%
del Viso
$ 533 mill
$ 190 mill
I G1.24%
Autopistas Conexion
$ 604 mill
I 52.72%

Roads

USD$ 2.6
bill.

=+

Airports

USD$ 1.4
bill.

=+

Fluvial

USD$
0,79 bill.

Rail
USD$
0,51 bill.

New Opportunities in Multimodal Infrastructure

5G = Multimodal Infrastructure

Total: USD$ 5,3 Bill. / %PIB 1,67%

Alo Sur USD$ 188 mill.
Accesos Norte Il USD$ 363 mill.
Accesos Cali - Palmira USD$ 331 mill.
Buga - Buenaventura USD$ 700 mill.
Pto Salgar - Barrancabermeja USD$ 560 mill.
Barrancabermeja— San Roque USD$ 466 mill.
Suroccidente USD$ 337 mill.
Cartagena USD$ 134 mill.
El Dorado | USD$ 157 mill.
Cartagena Il USD$ 834 mill.
Magdalena River USD$ 166 mill.
Dique Channel USD$ 557 mill.
Buenaventura channel USD$ 68 mill.
Freight Rail — Dorada USD$ 514 mill.

Chiriguana
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TERMS AND CONDITIONS FOR THE USE OF THE INFORMATION CONTAINED IN THIS
DOCUMENT

This document is solely for informational purposes is not an offer, recommendation, or solicitation to
buy or sell, nor is it an official confirmation of terms. It provides no obligation or guarantee from the
Republic of Colombia and/or the Ministry of Finance and Public Credit, which assume no responsibility
for the consequences derived from actions or omissions by third parties based on the information
provided. Changes to assumptions may have a material impact on the interpretation of the
information. This information does not imply changes in contracts, addendums to contracts, or other
contractual documents unless expressly stated in the contractual documents themselves. Any
references, transcripts, or other types of information in any section of these reports should be held to
these terms and conditions. This communication may contain confidential and/or privileged
information. If you are not the intended recipient (or have received this communication in error) please
notify the sender immediately and discard this communication. Any unauthorized copying, disclosure,
or distribution of the material in this communication is strictly forbidden by law. Although this
transmission and any attachments are believed to be free of any virus or other defect that might affect
any computer system into which it is received and opened, it is the responsibility of the recipient to
ensure that it is virus free and no responsibility is accepted by the Ministry of Finance and Public
Credit, as applicable, for any loss or damage arising in any way from its use. If you received this
transmission in error, please immediately contact the sender and discard the material in its entirety,
whether in electronic or hard copy format.
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