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COVID-19 cases start to decrease nationwide
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New Cases (7 days average)

5000
4500
4000
3500
3000
2500 Bogota D.C.
2000
1500 . .
1000 Antioquia
500 7\ M Santander
0 _ Valle del Cauca
SrIEIEIERBRhREIIIIISSSLLRIEREELIRELUS
N%%E%ﬁOOHHNSBﬂ&’&%OHHNW 8 d 5 2 2
20000 Daily COVID-19 Cases Colombia
18000
16000
14000
12000
10000
8000
6000
4000
il
0 R e e feeetaals ..|.n.||||||||||||I||I||||||||||“|“|||”||| “ .
%%E%8Eﬁﬁﬁﬁﬁ??EEEE%%%%EE%%Eéé%%§§
R d 83 €358 8835384885338 £ 35 R ] 4

Source: INS — Auqgust 30th, 2020



And the economy progressively reactivates
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Percentage of the economy operating per period of lockdown
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Manufacturing activity and business

% confidence are recovering

Industrial Confidence Index (ICl)

PMI Manufacture Index
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_ Energy leading indicators are bouncing back
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Energy Demand Gasoline Spending
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Growth contracts in 2020, but a steady
Cof Gomerepimiento | vinhacienda recovery is expected for 2021

Real GDP 1H-2020 (Percent change)

Peru Spain  France UK Italy Mexico Eurozone Colombia Chile Germany Japan Brazil USA China
0
5 I O
-4 -1,8
-6 -4.6
8 -5,9 -5,65
- 7,2 -7,1 -7
o 02 1
12 1pg L7 114 '
'14 _13'1 - ’
-16
18 173
-20

Source: Reuters and Bloomberg.
7

GDP Growth Forecasts 2021
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Fiscal deficit widens due to higher emergency

@ spending and lower revenues

Contribution to the widening of the 2020 fiscal deficit
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Fiscal and primary balances have increased

& in line with expectations

Cumulative Central Government Fiscal Balances
2017-2020 (% el GDP)
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Government debt will temporarily increase
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?@, Medium Term Fiscal Consolidation Strategy
&3 es%’gt{)%’:)s'm'e" Minhacienda

Experts Commission will release recommendations to strenghthen the tax code (Feb-2021)

COMISION DE EXPERTOS -
A EN BENEFICIOS TRIBUTARIOS Progressivity

v" Revenues are key for fiscal consolidation.

v' The country requires 2% of GDP in additional revenues.

v' Tax code discussions will start once the pandemic emergency subsides and economic activity recovers.

Source: Tax incentive commission — Ministry of Finance presentaiton August 18th, 2020 — DIAN. 12



The government has advanced its financing plan at
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favorable terms and through diversified sources

Diversification of local and external financing sources
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Yield Curve Colombia (COLTES) COP
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COLTES rates have returned to
pre-pandemic levels
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The Colombian peso is appreciating on dollar
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USD has weakened since May 2020

Value of the USD relative to a basket
of foreian currencies
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Exchange rate
(right axis)

weakness and oil price recovery

COP performs in line with regional peers

Exchange rate depreciation (%)
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Moderate positioning and renew appetite from

local and foreign investors into COLTES

Pension Funds and Foreign Funds

Holdings of COLTES
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COLTES have yielded positive returns and are included
in widely-tracked local currency bond indexes
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Decomposition of returns YTD-TES COP
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Effective Rates Up to 3 of September of 2020

Inclusion of TES in the
Barclays index
September 1, 2020

Local currency bonds from Colombia, Peru and

¢ Romania were included in the “Global
Aggregate” and “Global Treasury” indexes
(September 1st, 2020)

* Global Aggregate Index
(total Market Value USD 63.1 blin)

mm 0.10% - Participation

* Global Treasury Index
(total Market Value USD 33.2 blin)

mm 0.19% - participation

@ Estimated range of capital inflows by
independent analysts
1.2 Billion — 5.0 Billion
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Source: Bloomberg. September 1st, 2020.
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TERMS AND CONDITIONS FOR THE USE OF THE INFORMATION CONTAINED IN THIS
DOCUMENT

This document is solely for informational purposes is not an offer, recommendation, or solicitation to
buy or sell, nor is it an official confirmation of terms. It provides no obligation or guarantee from the
Republic of Colombia and/or the Ministry of Finance and Public Credit, which assume no responsibility
for the consequences derived from actions or omissions by third parties based on the information
provided. Changes to assumptions may have a material impact on the interpretation of the
information. This information does not imply changes in contracts, addendums to contracts, or other
contractual documents unless expressly stated in the contractual documents themselves. Any
references, transcripts, or other types of information in any section of these reports should be held to
these terms and conditions. This communication may contain confidential and/or privileged
information. If you are not the intended recipient (or have received this communication in error) please
notify the sender immediately and discard this communication. Any unauthorized copying, disclosure,
or distribution of the material in this communication is strictly forbidden by law. Although this
transmission and any attachments are believed to be free of any virus or other defect that might affect
any computer system into which it is received and opened, it is the responsibility of the recipient to
ensure that it is virus free and no responsibility is accepted by the Ministry of Finance and Public
Credit, as applicable, for any loss or damage arising in any way from its use. If you received this
transmission in error, please immediately contact the sender and discard the material in its entirety,
whether in electronic or hard copy format.
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